Provider Notice

From: Magellan Healthcare
Subject: Update: HO003 drug testing code no longer covered effective
July 1

Overview

To better align Medicaid and other state funding for substance use disorder (SUD) services, Magellan is
updating guidance related to drug testing codes.

Effective July 1, 2026, procedure code HO003 will no longer be covered for services funded through
State Opioid Response (SOR), Substance Use Prevention, Treatment, and Recovery (SUPTR), or
Medicaid.

What providers should know
e Code HO003 will be removed from the rate schedule for SOR, SUPTR, and Medicaid-funded
services.
e Providers should instead bill the appropriate drug testing codes, as applicable:
o 80305
o 80306
o 80307

This change supports alignment with standard Medicaid billing practices for drug testing services.

Questions?
Please contact Magellan at IdahoProvider@MagellanHealth.com.
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